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Tennessee’s economic performance continues to closely mirror 

that of the United States
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And consumer spending (light green) continues to drive real 

GDP growth

Source: Bureau of Economic Analysis through Q3 2015 3
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The economy added a net 271,000 new jobs in October, well 

above the threshold of 112,000 needed to continue to make 

progress in the labor market
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The most recent reading on average hourly earnings suggests 

that wage growth– which has been stuck around 2% throughout 

the recovery– may be starting to pick up
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6Source: U.S. Bureau of Labor Statistics, Haver Analytics

In Tennessee, both payroll employment and initial unemployment 

insurance claims have slowly returned to pre-recession levels and 

continue to show signs of improvement
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Source: U.S. Bureau of Labor Statistics, Haver Analytics, Federal Reserve Bank of Atlanta

Employment growth momentum in Tennessee has been positive, with 

employment in most industry sectors expanding over both the past 

3 and 12 months
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Consumer spending growth picked up throughout 2014 and has 

remained relatively stable in 2015, supported by strengthening 

household balance sheets
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8Source: Bureau of Economic Analysis through September 2015



Similarly, core retail sales growth has remained relatively stable 

(though somewhat muted from a historical perspective) at 

around 4% over the past 12 months
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The housing market continues to expand, with prices besting 

inflation and sales growth topping GDP growth by significant 

margins
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The fundamentals for consumer spending appear favorable
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Foreign growth has slowed thus far in 2015. Forecasts generally predict that foreign GDP 

will accelerate but remain below trend over the medium term.  Combined with the 

appreciation of the dollar over the past year, this does not bode well for US exports.

12

-10

-8

-6

-4

-2

0

2

4

6

8

07 08 09 10 11 12 13 14 15 16 17

Broad Real Foreign Gross Domestic 
Product Index (2005=100)     

percent change, annualized

Source: Macroeconomic Advisers

Q2 2015

Forecast

1980-2007 

average

90

100

110

120

2012 2013 2014 2015

Broad Trade-Weighted Exchange Value 
of the U.S. Dollar 

nominal, monthly, January 1997=100 

Source: Federal Reserve Board through October 2015 



Measures of US manufacturing activity appear to indicate some 

slowing and only moderate expansion, at best.
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However, the services sector, which makes up a much larger 

portion of the US economy (80%), appears to be healthy and 

expanding.
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Our directors’ optimism with respect to the short-term outlook for their businesses has 

been steadily waning over the past year, with a shift in the majority at our most recent 

meeting from those expecting higher growth to those expecting the same level of growth.

19%

1% 3%
7% 6%

3% 1% 0% 0% 0%

8%
3% 2% 3%

6% 8% 9%

52%

59%

38%

40%
46%

47%
45% 48%

44%

30%

25% 37%
37%

45% 37%

41%

55%

29%

39%

59%
53%

48%
50%

54% 52%
56%

70%
66%

60% 61%

53%
58%

51%

36%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Oct-13 Dec-13 Jan-14 Mar-14 Apr-14 Jun-14 Jul-14 Sep-14 Oct-14 Dec-14 Jan-15 Mar-15 Apr-15 Jun-15 Jul-15 Sep-15 Oct-15

What is your outlook for the rate of growth in your business 
over the next 3 to 6 months compared to current rates? 

Lower Same Higher



While some slippage has also occurred with respect to directors’ medium-term 

outlooks for the rate of growth in their businesses, approximately two thirds 

continue to expect growth to accelerate.
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Private economists expect GDP growth to expand at 

roughly 2.5% through the end of next year
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What we’re hearing anecdotally from Tennessee business contacts: 
Increasing optimism from domestically oriented contacts; businesses whose 

activity is tied to foreign demand are facing sizeable headwinds

On balance, Tennessee businesses contacts are moderately 

optimistic about the growth of activity next year.

Specifically:

 Firms that derive most of their sales domestically are generally 

fairly optimistic.

 The strong dollar and weak global demand are dampening 

expectations for many foreign-oriented companies.

 Travel and tourism activity remains a bright spot.

 Real estate fundamentals continue to be positive.

 Even with declines in some input costs, many businesses 

have been able to hold the line on prices, supporting margins.

 Hiring activity appears to be strengthening, though trend 

varies by industry, skill and geography
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